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— Proposal for the Reconstruction of the Free and Open International Economic Order—

Policy & Action (Provisional translation)

I Changes in the Trade and Investment Environment

Growing Importance of Sustainability

Fears of a Shift to a Bloc Economy Growing Importance of Economic Security ) _ _

@ The global economy has shifted from @ The security scope has extended to the economic field. ¢ Counterm.ess%ures agda::n.st C“T;ate fjhgnge somet|g|es Trea;ce
“integration” to “dispersion.” If the world were Excessive dependence on specific countries and regions tension with | rleg;” 3” (Elra e 3” hlnve_:lstment. l_::Pp yo
divided into blocs, the world would lose about should be avoided. It is necessary to strengthen supply somet e_:ssent:ja _ gooli' epenas eav;y on sE:ea KI: ;
2.5-7% of its GDP. Action is required to chains by enhancing cooperation with like-minded COLMITES Sne! MEgems, [l S = desis /o ditseies s el

smooth trade and to strengthen supply chains by

countries and to establish rules aimed at deterring
economic coercion.

avoid further “dispersion.” enhancing cooperation with like-minded countries.

The time has come to reconstruct a free and open international economic order. This proposal goes into the details of the “reconstruction” and seeks to stimulate
domestic and international debate by presenting the basic direction for the reconstruction and current possible measures. The knowledge gained through
these discussions will be utilized in the formulation of the “Future Design 2040".

II Basic Direction for the Reconstruction of the Free and Open International Economic Order . .
Strengthening Ties

with the Global South

1) Free and fair trade and investment (Fairness and Equity) (xrefer to the proposal in
-~ | Achieving free and fair trade and investment in plurilateral and bilateral . 35,’.,' April 2024)
agreements
- Ensuring the highest possible level of content, in terms of both market access
and rules

- Paying attention to ensuring national treatment
- Promoting WTO Reform

...........

2) Economic security (Resilience) To promote free and fair trade and investment, economic 3) Sustainability
- Deterring economic coercion while the dispute security, and sustainability in an integrated and mutually | - Smooth distribution of environmentally
settlement mechanism is not functioning ‘ reinforcing manner friendly goods and services
dependence excessive dependence
II Maintaining and Strengthening Free and Fair IV Realization of a Resilient Trade and Investment V Expanding Free and Fair Trade and Investment
Trade and Investment Environment Incorporating Elements of Economic Security through Ensuring Sustainability
v EPA/FTA v' Emphasis on National Treatment v" Ensuring Regulatory Transparency and Promoting
« CPTPP (Expa_nding the Memb_ership, improvi_n_g its_ rules, etc_.) v Addressing Economic Coercion, etc. Regulatory Cooperation
) gfgapnc?iigsglr?f% ;Qﬂgglingpgoe?tsbgrfg%Esgz%%ztlphgeCs?:l#;gflzl (Establishing a new provision in the CPTPP) v Promoting Trade in Environmental Goods
for elimination) v Review of Security Exceptions (Consider G%%%Ssuzmpgeﬂfgﬁtt)'atlons on the Enyvironmental
- Accelerate negotiations for Japan-China-Republic of Korea FTA developing rules that will lead to the curbing of > A9 _
« EPAs/FTAs with the Global South (Mercosur, EPA with GCC, trade restrictive measures) v’ Forming International Agreement on Carbon Border
etc.) v Collaboration with Like-Minded Countries and Athl)"Stment.' etc. d(li;fortsltolrigch antahgrdeeir:nent on
: carbon pricing and the calculation methods for
v Investment Agreements (with Latin America, Africa, etc.) Others to Strengthen Supply Chains emissiogs emgbodied 1 i)

VI Promoting WTO Reform

v' Strengthening the Rule-Making Function v Strengthening the Monitoring Function for

7 estoiing e Dl Sefliemer Fundion (Realizing DFFT, Ensuring a Level Playing Field, etc. ) Agreement Implementation



